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ENGLISH VERSION

Instructions : (1) Show working note as a part of your answer.
(2) Figures to the right indicate marks of the
question.

1  The following is expected figures and ratio of Madhav 20
Ltd. The management ask to you to prepare Trading
Account, Profit and Loss Account and Balance Sheet for the
end of financial year on 315t March, 2018.

Gross profit ratio.........cccooeeiiiiiiiiiiiiiiiiieeeeieeee e, 25%

Stock Turnover Ratio.............ccooooiiiiiiiiiinn... 5 times

(Cost of goods sold and closing stock base)

Debtors Ratio .........ooovvviiiiiiieeiiiiiiiiie 3 months

(No Bills Receivables)

Current Ratio.......cccoooeeiiiiiiiiiiiiiiiee e 2:1

Proprietary ratio ........ccccooeiiiiiieiiiieiiieee e 80%

(Fixed Assets : Net Capital employed)

Capital Gearing Ratio...........cccoooeiiiiiieiiiiiiineeeinnnn. 30%

(Pref. shares and Debentures to equity)

Creditors Ratio.......ccc.ooeiiiiiiiiiiiiieeeiiiiiie, 3 months

Net profit on paid up capital (equity) ................. 10%

General Reserve and P&L Account

to paid up capital ... 25%

Preference share capital to debentures is ........... 2:1

Raw materials is 50% of cost of goods sold.

Gross profit 1S......cccooeeiiiiiieiiiiiiiiieeen. Rs. 12,50,000
OR

1  Following are the Balance Sheets of “Amidhara Company 20
Ltd”. You are analyzed and interpret company’s financial
position with the help of comparative Balance Sheet.
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Balance Sheet's

Liabilities 2015 2016 | Assets 2015 2016

Preference share Fixed

Capital 10,00,000 | 18,00,000 [ Assets 36,00,000 | 80,00,000

Equity share Less:

capital 12,00,000 | 24,00,000 | Depreciation | 16,00,000 | 30,00,000

General Net Assets 20,00,000 | 50,00,000

Reserve 8,00,000 | 10,00,000 | Investments 6,00,000 4,00,000

P&L Appropriation Bills

Account 4,00,000 4,50,000 | Receivable 4,00,000 7,00,000

Debentures 4,00,000 | 20,00,000 | Closing

Bills Payable 1,60,000 2,00,000 | Stock 8,00,000 | 12,00,000

Outstanding Cash

Expenses 40,000 50,000 | Balance 2,00,000 6,00,000

40,00,000 | 79,00,000 40,00,000 | 79,00,000
(Interpretation of Financial Position is a part of answer.)

2  The Balance Sheet of “Kiran Company Ltd” as on 20
1-4-2016 and the income statement for the year ending on
31-3-2017 are set out below :

Balance Sheet as on 1-4-2016

Liabilities Rs.| Assets Rs.

Share capital 50,000| Machinery 44,000

12% Debentures 10,000| Stock 6,000

Creditors 10,000| Debtors 10,000

Cash 10,000
70,000 70,000
Income statement for the year ending 315* March 2017.
Particulars Rs. Rs.
Sales - 80,000
Cost of goods sold :
Opening stock (Fifo) 6,000
+Purchases (net) 24,000
30,000
— Closing stock(FIFO) 5,000 25,000
Gross Profit 55,000
Operating expenses 12,000
Depreciation 4,400
Interest on Debentures
Paid on 31-3-2017 1,200 17,600
Retain earning 37,400

MCB-16080002020300 ]

[ Contd....



Debtors and Creditors balance remained uniform through
the year. 10% depreciation on machinery is calculated.
General price index was as under :

On 18t April 2016 280
Average for the year 350
On 318t March, 2017 420

You are required to prepare the final accounts for the year

ended 315t March, 2017. After adjusting for price level

change under current purchasing power (CPP) method.
OR

Following is the Balance Sheet of “Krishna company” as 20
on 31-3-2016.

Liabilities Rs.| Assets Rs.

Equity share Fixed Assets 6,00,000

capital 5,00,000 | Stock 1,00,000

Reserves 2,00,000| Debtors 2,00,000

Mortgage Loan 2,00,000| Cash-Bank Balance 1,00,000

Creditors 1,00,000

10,00,000 10,00,000
During the year 2016-17 total purchase, sales and
administrative expenses are Rs. 5,00,000, Rs. 8,00,000 and
Rs. 1,00,000 respectively.
Calculate 10% depreciation on fixed assets. Rs. 1,60,000 is
stock, Rs. 2,50,000 is debtors, Rs. 1,20,000 is creditors and
Rs. 2,70,000 is cash on hand on date 31.3.2017.
Normal Price Base index is as follows :
Dt. 31-3-2016 is 400
Dt. 31-3-2017 is 600
Average of year 2016-17 is 480
Use above information, prepare final accounts as per historical
cost method and current purchasing power method.

3  The following figures are extracted for the year ended 15
315t March, 2018 from the books of Jagruti Moon Light
Limited.

Particulars Rs.| Particulars Rs.

Sales 75,00,000 | Interest on Bank Loan 40,000

Purchase of raw Income tax provision 2,60,000

materials 30,00,000| Staff Welfare expenses 4,10,000

Consumption of other Insurance 65,000

materials 3,00,000 | Managing Director’s

Carriage Remuneration 2,12,000

Outward 60,000 | Postage and Telegram 40,000
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Commission on Subscription 9,000
Sales 50,000| Rent and Tax 35,000
Dividend to Advertisement
Shareholders 85,000 | expenses 70,000
Travelling expenses 45,000 | Salaries and Wages 19,25,000
Retained earnings Contribution to
(P & L Alc) 6,64,000| Provident Fund 1,75,000
Director’s sitting
fees 1,00,000
Depreciation 1,55,000
Audit Fees 10,000
Particulars 1.4.2017] 31.3.2018
Stock of Raw materials | 2,50,000( 3,00,000
Stock of Finished goods| 4,60,000( 6,20,000
Prepare value added statement and show its distribution.
OR
3 (A) Calculate EVA for Raviraj Company Ltd. from 10
the following information. Total capital employed for
5 years duration is Rs. 5,00,00,000.
Year | Proposition of Cost of Profit after | Interest
capital employed capital Interest Rs.
and Tax (Rs.)
2014 | 10% 10% 5,50,000 50,000
2015 | 20% 11% 12,30,000 70,000
2016 | 10% 10% 5,50,000 50,000
2017 | 30% 12% 19,00,000 | 2,00,000
2018 | 30% 12% 19,00,000 | 2,00,000
100% (Rs. 5,00,00,000)
Calculate :
(1) Total Five Year's EVA
(2) Each and every years EVA.
(B) Explain in detail meaning and concept of market 5
value added.
4 (A) Explain the meaning and objectives of corporate 8
financial information reporting.
(B) Write a note on users of financial information 7
reporting.
OR
4 (A) Discuss the qualitative characteristics of corporate 7
financial reporting.
(B) Explain value reporting paradigm model developed 8
by Infosys Company Ltd.
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